Hugo Hotel Fact Sheet
· Property Condition is not in conformity with Redevelopment Plan
· Hugo Hotel has been vacant since 1987 and is gutted and uninhabitable.
· Hotel been repeatedly cited for codes, laws and ordinance violations.  Order of Abatement is still outstanding.

· Property exhibits multiple conditions of blight per as defined by California Redevelopment Law, including deterioration and vacancy/abandonment.

· Community Desire for Action on the Hugo Hotel
· The negative impact that the building has had on the neighborhood for the past 20 years needs to be addressed.

· Community desire exists for the implementation of the SOM Plan in order to correct the blighting conditions that exist with the Hotel.
· SOMPAC has recommended action be taken by Redevelopment Agency to find resolution with this property.

· Agency Interaction with Owners has netted no results
· Private developers have made attempts to acquire property in the past with no progress made.

· Agency presented an offer of $3.25M in April 2007 to purchase the property at Fair Market Value, based on a professional appraisal.
· In August 2007, Agency presented offer to negotiate an Owner Development Plan for the site.  Nothing has come back from the owner to indicate willingness to proceed.
· Moving Forward—Last Resort Option
· Agency is utilizing the tool of last resort by moving forward with the process of purchasing the Hugo Hotel through the allowed use of Eminent Domain.  

· Crafting of Amendment for including Eminent Domain in Redevelopment plan was overseen by SOMPAC, Redevelopment Commission and approved by Board of Supervisors with community input the whole time.

· Eminent Domain proceedings do not preclude the owners from selling to another developer, selling to the agency at Fair Market Value outside eminent domain proceedings, or submit a development proposal of their own to be reviewed and approved by the Agency.

· If the Agency acquires the property the redeveloped use would be slated for affordable housing, but not SROs.

